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Learning Objectives

* Apply knowledge of current events and
trend in philanthropy to recognize the
Impact on prospect development.

 Discuss the ethical and strategic ways
to navigate the changing landscape of
wealth and philanthropy.
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Researchers as Strategists

- Ever-changing philanthropic landscape = job
Security.

 Researchers are stewards of institutional
knowledge and internal data.

 The Internet as we now know it will be
considered a “gold rush” of free information.

» Cresting on the tide of current sources of public
Information and gift reporting.
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#UHNWI = Ultra high-net-worth Individuals

UHNWI = “investable assets of at least US$30
million, excluding personal assets and property
such as one’s primary residence, collectibles and

consumer durables.”

-- Investopedia http://www.investopedia.com/terms/u/ultra-high-net-worth-
individuals-uhnwi.asp#ixzz47(2hqrwX

UHNWI = “net assets above US$50 million”

-- Statista http://www.statista.com/statistics/204072/distribution-of-ultra-high-net-
worth-individuals-by-world-region
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Megagifts & Philanthrocapitalism

» Megagifts = donations of $50 HOW THE RBH 0AN SAVE
million or more.
- The Giving Pledge.

» Uptrend: Support for innovative phllanthro-
research.

* Downtrend: Support for capital
campaigns and naming gifts.

- The rise of the family office. MATTHEW/BISHOP

& MICHAEL GREEN

capitalism
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Giving to international affairs
increased 17.5 percent in 2015 after
two consecutive years of decline. That large
increase may be attributable to growth in
the number of active international charitable
organizations; use of more strategic
fundraising methods; and increased focus on
international issues among foundations.

2015 was Americas most-generous year ever!
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‘ While the
percentage of total

charitable contributions
given to religion has
steadily shrunk for decades,
from 2014 to 2015, this
subsector held firm at

$373.25 billion

Contributions
by source
(by percentage of the total)

Giving by
71% Individuals
$264.58 billion =

increased 3.8 percent (3.7
percent when inflation-

7

The single

largest contributor ‘ s
to the increase in total A .
giving was an increase - 16% ?'Vmg 2}'
of $9.77 billion in GIVING | QUnRQanens
BY INDIVIDUALS—67 | $5846 billion  FE
percent of the total // y was 6.5 percent higher than
y y in 2014 (6.3 percent when
,,,,, Change \\,\_ / inflation-adjusted).
— XS 90 Giving by  _
SNRRRELIY-> A) Bequest ]
=S \ $31.76 billion =
f \ increased 2.1 percent (1.9
\ percent when inflation-
\ adjusted) over 2014.

i S(y Giving by ¥
Corporations ™ g
$1845billion

e G . increased 3.9 percent (3.8
= 1 percent when inflation-
adjusted) over 2014.

V|$|t WWW. GwmgUSA org to learn more and to order your copy of
lemg USA 2016 The Annual Report on Philanthropy for the Year 2015.

* All figures on this infographic are reported in current dollars unless otherwise noted.

Where are all of the charitable dollars going?

32% of total giving.

(as a percentage of the total)

g 32% Rellglon @) $119.30 billion

lv r;geigrgi\cﬁhg 5% Educatlon ® $57.48 billion

to educational

organizations exceeded 4 [V
Sl I/ 12 A; Human Services ® $45 21 bllhon

also seen in four of the el e e S S R e T

five years between [ 11 % To Foundatlons @ $42.26 bl]llOI‘l
2010 and 2014. e SO D SN oo~ DTy = 133 . SR PR vy 3

C) 8% Health t $2981b11110n
9 7% Publlc—Souety Beneflt t $2695 Billion

g 5% Arts, Culture, and Humanltles ® $1707b1lhon

@ 4% Internatlonal Affalrs ® $1575b11110n
“7 3% Enwronment/AnlmaIs ® $10 68 bxlhon
i 2% To Indlvnduals @ $6. 56 billion

Giving USA Foundation™, The Giving Institute, and the Indiana University Lilly
Family School of Philanthropy are pleased to continue their partnership in providing
the most comprehensive, longest-running, and most rigorously researched resource on
U.S. charitable giving, Giving USA: The Annual Report on Philanthropy. It is a privilege to
report on Americans’ generosity and related historical trends on U.S. charitable giving.

Glsue G W g Il

USA™ Institute™
Sh d intelli
ar c o 0 x znéod ?:3;;: ;;:a‘:'}f;;;av LILLY FAMILY SCHOOL OF PHILANTHROPY
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Google.org Thinks It Can Engineer a
Solution to the World’s Woes

BACKLASH: “Zuckerberg and Chan pledged 99 percent of their
Facebook fortune to philanthropic causes ... if the couple follows
through on their plan to donate $45 billion during their lifetimes,
they’ll become the world’s most generous donors. But soon, critics
were complaining that Chan Zuckerberg Initiative is a private
company, not a non-profit.”

A NEW SCALE: Linsey McGoey, author of No Such Thing as a Free

Gift, notes that “nearly half of the 85,000 or so private foundations
In the US started in the past fifteen years, and about 5,000 more

philanthropic foundations are set up each year.”

http://www.wired.com/2016/03/giving-google-way/ March 8, 2016
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Crazy diamonds

“The most talented billionaires have a
genius for combining grand ideas
with intense pragmatism ...

... sometimes grandiose ideas can do
good even without achieving their
ultimate goals ...

You cannot shake up the world without
treating what most people regard as
facts of life as “problems to be
solved”.

-- http://www.economist.com/news/business-and-
finance/21697791-billionaires-are-funding-lots-grandiose-
plans-welcome-their-ambition April 30, 2016
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Sean Parker: Philanthropy for Hackers

“In the past several decades, there has
been a monumental shift in the
distribution of wealth on the planet.

A new global elite, led by pioneers In
telecommunications, personal computing,
Internet services and mobile devices, has
claimed an aggregate net worth of
almost $800 billion of the $7 trillion in
assets held by the wealthiest 1,000
people in the world.”

--- http://www.wsj.com/articles/sean-parker-
philanthropy-for-hackers-1435345787

June 26, 2015
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Why we should stop slamming
Mark Zuckerberg and Priscilla Chan’s
philanthropic plans

“Much of the vitriol directed toward them focuses
on the preconceived notion of what charitable
giving should look like. What does charitable giving
look like, and more importantly, what should it

aspire to be?”

-- https://lwww.washingtonpost.com/news/acts-of-
faith/wp/2015/12/09/why-we-should-stop-slamming-mark-zuckerberq-
and-priscilla-chans-philanthropic-plans/ December 9, 2015
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In Defense of Philanthrocapitalism

“The backlash is no surprise.”

“The sheer size of Zuckerberg’s grant, currently valued at
forty-five billion dollars, shows just how concentrated
wealth has become ...”

“The U.S. government spends less on aid to the world’s
poor every year than Americans spend on candy.”

“Philanthropies ... have far-reaching time horizons and
almost no one they have to please. This can lead them to
pour money into controversial causes ..."

Anne Petersen, the president of the Global Philanthropy

Alliance: “American phllanthropy used to be all about http://www.newyorker.com/magazine/2
giving locally. But there’s been a dramatic trend toward 015/12/21/in-defense-of-
international giving, and that’s only going to continue.”  philanthrocapitalism December 21, 2015
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The Assets of the Ultrarich Come Closer to Earth

s " Tote d Femme
V.'q'hge Feavaris in Paric Picasso’s  Tete de

$27 million

B’ Moon n'F Josg hne —Dl\AMM& I | i ’
b e M\‘G"M s i Hhouse qt One 5 MM\M‘HM

$100.5 aillwn

“After years of dizzying appreciation,

the values of luxury assets are plateauing and in some cases plunging.”

-- http://www.nytimes.com/2016/03/11/business/the-assets-of-the-ultrarich-come-closer-to-earth.html? r=0
March 10, 2016
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Asia's Millionaires Control The Most Wealth
Global HNWI population and wealth in 2015"

@ HNWI Population

@ HNWI Wealth
Europe

North America . . 5
- g D 4
!&“ o Asia-Pacific
Middle East

06Im s#Botr |

Latin America Africa
0@ ‘ 0.15m $1@®tr

* HNWI - high net worth individuals defined as having $1 million

in assets -
gaticfzc%s Source: Capgemini Stat|8ta 5
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StockCats
pStockCats

"How will Brexit affect your olio? After the
break, we'll ask one expert that read a lot about
it on the Internet over the weekend"
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The World’s Favorite New Tax Haven iIs
the United States

“By resisting new global disclosure
standards, the U.S. is creating a hot
new market, becoming the go-to
place to stash foreign wealth.
Everyone from London lawyers to
Swiss trust companies is getting in on
the act, helping the world’s rich
move accounts from places like the
Bahamas and the British Virgin
Islands to Nevada, Wyoming, and
South Dakota.”

http://www.bloomberg.com/news/articles/2016-01-
27/the-world-s-favorite-new-tax-haven-is-the-united-
states January 26, 2016
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Illustrations by Marc O'Brien
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Questions?

Follow us on Twitter to continue this conversation:
@Rachel Dakarian
@ElizabethHRoma
@AskHelenBrown

Visit www.helenbrowngroup.com for links to some of our
favorite free and fee-based resources.

Thank You!

The Helen Brown Group LLC ® 617-393-1983 ¢ info(@helenbrowngroup.com
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